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The key implication is that entrepreneurial insight is something non-rational which means that although
knowledge and rational calculation might be available, there will always be a demand to go beyond the
planned and the calculated, or at least to take an unorthodox and unconventional perspective. Schumpeter ,
entrepreneurship triggers creative destruction. Henry Ford's assembly line revolutionized automobile
manufacturing and many other manufacturing industries, but it also displaced older markets and forced many
laborers out of work. Henry Ford's assembly line revolutionized manufacturing industries but forced many
laborers out of work. The labour, capital, and materials used to produce horses are not the same as those
needed for car production. The creation of the omelette destroys the eggs. What does creative destruction look
like today? Ideally the labour, capital, land and entrepreneurship that comprised the old would be
instantaneously reallocated to the new. Creative destruction is most likely to result when entrepreneurs are
also innovators. The process whereby old sources of competitive advantage are destroyed and replaced with
new ones is referred to as creative destruction. This rising productivity reduces per unit costs and increases
profits for the individual entrepreneurs but also increases output, and promotes growth for the economy as
whole. In this context the spirit of the entrepreneur will always be needed, because the ability to see things
differently is precisely at odds with things as they are. In both of them, the technological advance is
considered as the main source of economic growth and improvements in the life quality Diamond n. Jackson
Allison 22 August, Creative Destruction. In this context the spirit of the entrepreneur will always be needed,
because the ability to see things differently is precisely at odds with things as they are. Instead, many
fluctuating dynamics are constantly reshaped or replaced by innovation and competition. Creative destruction
can be described as the dismantling of long-standing practices in order to make way for innovation. Compared
with the standard model of static price competition, creative destruction mainly emphasizes dynamic
innovation competition Diamond n. You may also be interested in the following: destruction of nature essay ,
destruction is a form of creation How to cite this page Choose cite format:. It aims to destroy and reconfigure
some prior economic order, along with empty the space for new wealth through continually devalue existing
wealth. Creative destruction theory treats economics as an organic and dynamic process. According to Joseph
A. Equilibrium is no longer the end goal of market processes. Schumpeter also believed that entrepreneurs set
this process of creative destruction in motion. The price of progress is the destruction of the status quo. The
price of progress is the destruction of the status quo. Economists often use it to express the essential nature of
capitalism as a relentless drive towards progress. The Internet is perhaps the most all-encompassing example
of creative destruction of our times.


