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The basic findings from the empirical studies can be summarized as follows: almost all of the studies have
found a significant positive effect of FDI on economic growth. Foreign Direct Investment FDI has emerged as
the most important source of external resource flows to developing countries over the years and has become a
significant part of the capital formation in these countries, despite their share in the global distribution of FDI
continuing to remain small or even declining Falki,  More precisely, in the traditional framework, FDI is
expected to directly affect economic growth since FDI is assumed to complement domestic investments, and
considered to be an important supplement for capital and investment shortages. Wint Using marketing tools
and techniques to attract foreign investors is a common practice for many countries. Data Analysis And
Interpretation 4. Local conditions, such as the development of financial markets and the educational level of a
country, affect the impact of FDI on economic growth. Closed for comment; 0 Comment s posted. In the
presence of asymmetry, the paper identifies how, however, FDI gives rise to foreign overinvestment as well as
domestic undersaving. The empirical findings used to suggest some essential recommendations to the FDI as
well as host country, thus they can identify the relationship between FDI and growth. Similarly, the study by
Nistor found the positive impact of FDI on host economies, manifesting differently depending on the area and
the region of the foreign investment; its impact depends largely on the quality and quantity of the inflow.
Some of the major studies are reviewed as the following: Silajdzic and Mehic found that FDI is assumed to
directly affect economic growth by contributing to the gross fixed capital formation and indirectly by
contributing to knowledge stock. We re-examine the gains from trade argument applied to intertemporal trade
in this case of informational-asymmetry driven FDI. The role of the foreign direct investment has been widely
recognized as a growth-enhancing factor in the developing countries Falki,  Cite Harvard Sokang, K. FDI has
been an important source of economic growth for Malaysia, bringing in capital investment, technology, and
management knowledge. We explore the role played by FDI in reviving equity-financed capital investment for
economies plagued by such information problems. Furthermore, FDI in Cambodia is very unevenly spread
across the country. Surprisingly, capital may flow into the country even though the autarkic marginal
productivity of capital in the domestic economy falls short of the world rate of interest. Chee and Nair showed
empirical analysis that the development of financial sector enhances the contribution of FDI on economic
growth in the region and the complementary role of FDI; meanwhile, it is most important for least developed
economies in the region. But finding the right mix of techniques and organizations to do the promotion is key
to successful marketing programs. Economic Performance and economic growth of a country are influenced
by multiple factors. How does foreign direct investment affect the economic growth in Cambodia? It's better
for the United States if China is an economic ally rather than a competitor for world trade leadership, James
Heskett's readers conclude. FDI is concentrated in labour intensive, export-oriented manufacturing industries,
such as garments and is important in tourism-related sectors such as hotels and restaurants. Open for
comment; Comment s posted.


