
MACROECONOMICS HELP

What is GDP? Why does the economy boom and bust? How is the government involved? We hit the traditional topics
from a college-level macroeconomics course.

What are examples of individual economic agents? Why do you think that is so? In this unit we examine shifts
in aggregate supply and aggregate demand, and the short-term and long-term effects for the entire economy.
Aggregate supply is the total output an economy produces at a given price level. What determines the
products, and how many of each, a firm will produce and sell? It should be clear by now that economics
covers a lot of ground. Glossary economic policies that involve government spending and taxes
macroeconomics the branch of economics that focuses on broad issues such as growth, unemployment,
inflation, and trade balance. Unit 6: Monetary Policy and Various Complexities behind Macroeconomic
Policies Monetary policy includes the methods government agencies, such as the U. In a similar way, both
microeconomics and macroeconomics study the same economy, but each has a different viewpoint. These
three functions enable individuals to avoid a bartering system we pay a business money for providing a
service, rather than with a goat or loaf of bread. What combination of goods and services will best fit their
needs and wants, given the budget they have to spend? Microeconomics studies how to achieve profit
maximization, while macroeconomics studies how to achieve economic stability and growth on a national
level. In studying a lake, the micro insights about particular plants and animals help to understand the overall
food chain, while the macro insights about the overall food chain help to explain the environment in which
individual plants and animals live. Both approaches are useful, and both examine the same lake, but the
viewpoints are different. Review Questions What is the difference between microeconomics and
macroeconomics? Unit 7: International Trade Aside from the exchange of goods and services on a global
level, trade among countries serves many functions. Macroeconomics has two types of policies for pursuing
these goals: monetary policy and fiscal policy. Unit 4: Aggregate Economic Activities and Fluctuations In this
unit we explore the forces affecting growth, inflation, and unemployment at the aggregate level, such as
output, income, or the set of components within GDP. Americans tend to expect that government can fix
whatever economic problems we encounter, but to what extent is that expectation realistic? When will a firm
decide to expand, downsize, or even close? Economists use gross domestic product GDP , the monetary value
of all final goods and services produced within a country's borders in one year, to measure a country's total
output. In other words, what determines how many goods and services a nation actually produces? Measuring
growth in current dollars which does not account for inflation , rather than constant dollars, might indicate a
false sense of economic growth or decline. In the microeconomic part of this book, we will learn about the
theory of consumer behavior and the theory of the firm. In turn, the performance of the macroeconomy
ultimately depends on the microeconomic decisions made by individual households and businesses. Inflation
increases.


